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All about gold: margin management

Profile
DRDGOLD Limited (DRDGOLD) is a mid-tier, unhedged

South African-based gold producer with operations and

exploration activities in South Africa. The group, which

employs some 8 000 people (including contractors), is

involved in all facets of gold production, from exploration

to the operation of deep-level mines and plants treating

underground and surface material.

Since DRDGOLD disposed of its entire interest in

Australian company Emperor Mines Limited (Emperor) 

in late October 2007, the company has focused 

on opportunities in South Africa, improving the potential

of existing mines, expanding its surface treatment

activity and investigating its uranium and sulphuric acid

production potential.

DRDGOLD has mineral resources of 54.4 million ounces

and reserves of 6.2 million ounces.

DRDGOLD’s primary listing is on the JSE Limited with a

secondary listing on the Nasdaq Capital Market.

Ticker symbols: JSE – DRD; Nasdaq - DROO
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DRDGOLD’s operations and exploration activities in South Africa

are held through a 74%  interest in DRDGOLD South African

Operations (Pty) Limited (DRDGOLD SA). Its empowerment

partner, Khumo Gold (SPV) (Pty) Limited, has a 20% holding in

DRDGOLD SA and has facilitated the incorporation of a further

6% into an employee trust. This means that DRDGOLD has

already met the 26% black economic empowerment equity target

set by the South African Mining Charter for 2014.

DRDGOLD SA wholly owns and operates the Blyvooruitzicht Gold

Mining Company Limited (Blyvoor) and East Rand Proprietary

Mines Limited (ERPM) gold mining operations, and Crown Gold

Recoveries (Pty) Limited (Crown), the world’s largest operation

recovering gold from disused mine dumps.

Each of these existing operations has organic growth projects in

track. At Blyvooruitzicht, the Way Ahead and No 6 Shaft 15/29

Incline) projects are in development (resource: 178 000oz and

108 000oz respectively), and exploration of the mine’s southern

lease area has begun. At ERPM, two areas known as ERPM

Extensions 1 and 2, contiguous to the current lease area, are

currently being explored (resource: 9.97Moz and 8.32Moz

respectively); and at Crown, application has been made for a 

licence to recover the Top Star mine dump south of

Johannesburg’s Central Business District (resource: 126 000 oz).

During the 2007 financial year, a 50:50 joint venture was formed

between DRDGOLD SA and Mintails SA (Pty) (Mintails SA), a

subsidiary of Mintails Limited of Australia. The ERGO Joint Venture

(ERGO JV) will explore, evaluate and process approximately 1.7

billion tonnes of surface gold, uranium and sulphur bearing tailings

on the East and Central Rand goldfields of South Africa.

During 2006-07 DRDGOLD’s Australasian interests were reduced

when Emperor sold  the Vatukoula mine in Fiji along with a 20%

holding in the Porgera Joint Venture in Papua New Guinea (PNG).

This was followed by the sale of DRDGOLD’s 78.72% stake in

Emperor with its remaining assets - the Tolukuma, mine as well as

exploration tenements in PNG.

Strategy

DRDGOLD’s strategy is to deliver shareholder value by restoring

the South African operations to sustainable levels of performance,

providing a platform for further production growth, both from

underground and surface sources.

Structure
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43% Blyvoor
26% Crown
26% ERPM
5% Tolukuma

Nine months to March 2008

68% USA
19% South Africa
12% Europe

1% Other

DRDGOLD shareholders

Share information

• Shares outstanding (as at 30 June 2008) 376 571 588 

• Free float: 85.8% 

• Share price (52-week range):

High: US$1.352 Low: US$0.473

• Average daily volume (three months): 1.948 million (Nasdaq);

1.178 million (JSE)

Attributable production

DRDGOLD’s total attributable gold production for the 

nine months to 31 March 2008 was 250 221oz - 106 611oz 

from Blyvooruitzicht; 65 781oz from Crown, 64 402oz from ERPM

and 13 427oz from Tolukuma, subsequently sold. Some 138 270oz

(55%) were from underground sources and 111 951oz (45%) were

from surface sources.

Key results summary

Quarter Quarter 9 Months

Mar Dec % 31 Mar

Group 2008 2007 Change 2008

Gold production

South African operations oz 70 378 77 259 (9) 236 794

kg 2 189 2 403 (9) 7 365

Discontinued operations oz – 3 394 na* 13 427

kg – 106 na 417

Group oz 70 378 80 653 (13) 250 221

kg 2 189 2 509 (13) 7 782

Cash operating costs

South African operations US$ per oz 667 703 5 647

ZAR per kg 162 806 153 690 (6) 148 863

Discontinued operations US$ per oz – 1 336 na 1 098

ZAR per kg – 281 613 na 252 775

Group US$ per oz 667 730 9 672

ZAR per kg 162 806 159 094 (2) 154 431

Gold price received US$ per oz 943 797 18 796

ZAR per kg 228 836 173 606 32 182 993

Capital expenditure US$ million 4.7 6.7 30 16.5

ZAR million 35.6 45.3 21 117.4

Average exchange rate ZAR:US$ 7.55 6.78 (11) 7.15

* not applicable
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James Duncan
Russell & Associates 
+27 11 880 3924 (office)
+27 82 892 8052 (mobile)

DRDGOLD  Limited
EBSCO House 4 • 299 Pendoring Avenue
Blackheath 2195 • South Africa
Website: www.drdgold.com

Contact us

Disclaimer
Many factors could cause the actual results, performance or achievements to be materially different from any future results, performance or achievements that may be expressed or impliedby such forward-looking
statements, including, among others, adverse changes or uncertainties in general economic conditions in the markets we serve, a drop in the gold price, acontinuing strengthening of the Rand against the Dollar,
regulatory developments adverse to DRDGOLD or difficulties in maintaining necessary licences or other governmental approvals,changes in DRDGOLD's competitive position, changes in business strategy, any major
disruption in production at key facilities or adverse changes in foreign exchange rates andvarious other factors.These risks include, without limitation, those described in the section entitled "Risk Factors" included in
our annual report for the fiscal year ended 30 June 2005, which we filed with theUnited States Securities and Exchange Commission on 15 December 2005 on Form 20-F. You should not place undue reliance on
these forward-looking statements, which speak only as ofthe date thereof. We do not undertake any obligation to publicly update or revise these forward-looking statements to reflect events or circumstances after
the date of this report or to theoccurrence of unanticipated events.

Total attributable reserves and resources 
as at 30 June 2007

5.6 Underground
1.0 Surface
6.6 Total

Blyvoor
Crown
ERPM

2006 reserves (Moz)

0.424 Moz

1.003 Moz

5.255 Moz

34.3 Underground
6.3 Surface
40.6 Total

Blyvoor
Crown
ERPM

2006 resources (Moz)

3.497 Moz

14.091 Moz

23.049 Moz

48.6 Underground
5.8 Surface
54.4 Total

Blyvoor
Crown
ERPM

2007 resources (Moz)

3.1 Moz

20.8 Moz

30.5 Moz

5.3 Underground
0.9 Surface
6.2 Total

Blyvoor
Crown
ERPM

2007 reserves (Moz)

0.4 Moz

0.7 Moz

5.1 Moz
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